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* Net profit/loss refers to net profit/loss attributable to owners of the parent for the same period.
¥ As statedinthe Julyl 0,2019 announcement, i N Bgerating SBgeneniss @ NhBLevised its operating segments from
Q1, FY20/3. Figures  for the corresponding period of FY18/3 or FY19/3 have been restated to conform with the new segments

* NEC applied IFRS 9 and IFRS 15 from Q1, FY19/3 and applied IFRS 16 from Q1, FY20/3. The cumulative effect of the change in
accounting policies was recognized at the date of initial application, and the previous period statements were not restated .

* Since the provisional accounting for KMD Holding, which was acquired by NEC in FY19/3, was finalized in Q2, FY20/3, retroactive
adjustments were made to the relevant figures for FY19/3.
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3 . Financial Results for 1H, FY20/3
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Summary of Financial Results for 1H 1H Results

Q2 <July to September> 1H <April to September> p Billions of Yen P
FY19/3 FY20/3 FY19/3 FY20/3
YoY YoY
Actual Actual Actual Actual
Revenue 723.5 795.1 +9.9% 1,336.4 1,449.0 + 8.4%
Operating Profit 24.5 43.5 +18.9 13.8 46.9 + 33.0
9% to Revenue 3.4% 5.5% 1.0% 3.2%
Adjusted Operating Profit 26.9 47.8 +20.9 18.7 55.4 + 36.7
% to Revenue 3.7% 6.0% 1.4% 3.8%
Income before Income Taxes 26.5 42.4 +15.8 21.8 46.1 +24.3
Net Profit 14.9 25.9 +11.0 9.2 29.2 +20.0
% to Revenue 2.1% 3.3% 0.7% 2.0%
Adjusted Net Profit 16.3 28.4 +12.2 11.9 34.3 +22.4
% to Revenue 2.2% 3.6% 0.9% 2.4%
Free Cash Fow -53.0 +25.5
Dividend per Share (Yen) + 30

Note: usD 1 110.83 107.57

Average Exhange Rataes
(Yen) EUR 1 128.96 120.61
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Results by Segment for

FY20/3

1H Results

p Billions of Yen P

Q2 <July to September>

FY19/3
Actual
Revenue 214.8
Public Adjusted Operating Profit 9.8
% to Revenue 4.6%
Revenue 114.7
Enterprise Adjusted Operating Profit 12.2
% to Revenue 10.6%
Network Revenue 113.4
. Adjusted Operating Profit 7.4
Services
% to Revenue 6.5%
System Revenue 125.8
Adjusted Operating Profit 7.7
Platform
% to Revenue 6.1%
Revenue 107.7
Global Adjusted Operating Profit/Loss 4.0
% to Revenue 3.7%
Revenue 47.1
Others Adjusted Operating Profit 2.1
% to Revenue 4.4%
Adjustment Adjusted Operating Profit/Loss -16.3
Revenue 7235
Total Adjusted Operating Profit 26.9
% to Revenue 3.7%

FY20/3
Actual
237.8
211
8.9%
120.6
10.8
9.0%
1255
10.3
8.2%
149.5
16.1
10.8%
129.3
)
1.3%
325
3.8
11.6%
-16.0
795.1
47.8
6.0%

1H <April to September>

FY19/3
YoY
Actual

+10.7% 400.5
+11.3 12.8
3.2%
+5.1% 210.1
-1.4 16.0
7.6%
+10.6% 203.2
+3.0 5.0
2.4%
+18.8% 226.1
+8.4 5.0
2.2%
+20.1% 197.5
-2.4 -2.7
-1.4%
- 31.0% 99.1
+1.7 5.0
5.1%
+0.3 -22.4
+9.9% 1,336.4
+20.9 18.7

1.4%

FY20/3
Actual
418.1
26.3
6.3%
234.9
17.5
7.4%
225.6
11.6
5.1%
263.7
20.8
7.9%
243.6
0.9
0.4%
63.1
6.5
10.2%
-28.1
1,449.0
55.4
3.8%

YoY

+4.4%
+13.4

+11.8%
+1.5

+11.0%
+ 6.6

+16.7%
+15.8

+23.3%
+ 3.6

- 36.3%
+1.4

-5.7
+ 8.4%
+36.7
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<Ref.> Adjustments to Operating

Profit/Loss

1H Results

Operating Profit/Loss

(Billions of Yen)

FY19/3

Q1

Q2

1H

1H
46.9

Adjusted items

Amortization of intangible
assets through acquisitions

M&A related expenses

Adjusted Operating Profit/Loss

2.5
2.4

0.0

2.4
2.4

0.0

4.9
4.8

0.1

FY20/3
Q1 Q2
43.5
4.2 4.3
4.2 4.1
- 0.0 0.2

8.5
8.3

0.2
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Impact of Business  Structure Improvement in FY20/3 1H 1H Results

p Billions of Yen P

TOtal: 150 Breakdown by segment
(Approximate figures)

Public 1.2
Enterprise 0.4
VOlun_tary early Network Services 0.8
retirement
System Platform 3.2
9.1
Global 0.5
Others 2.3
Adjustment 0.7
Impact (Approximate figures)
Optimizing overseas offices 2.5
Other measures
Others 33
5.8 p Optimizing plants , office floor) '
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Public Business 1H Results

p Billions of Yen P

Revenue

386.8 400.5

Adjusted
profit

15.6

6.3%

FY18/3 FY19/3 FY20/3
1H 1H 1H
8 @ NEC Corporation 2019

418.1 ‘ U Revenue

Operating 26.3

418.1 P +4.4 VP

Increased in  public solutions and public
structure areas

5

U’ Adjusted Operating Profit 26.3p +13.4 P

Increased due to increase in sales in IT
services for local governments and
aerospace/defense areas

*0% figures in parentheses are year -on-year
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Enterprise Business 1H Results

p Billions of Yen P

& URevenue

Revenue 210.1
190.0
Adjusted +11.8 'Y
Operating R D
Profit +10.6 V 175
16.1 16.0 =
Adjusted
Operating
Profit Ratio
N 7.6% 7.4%
.070 . . 4
FY18/3 FY19/3 FY20/3
1H 1H 1H

@ NEC Corporat

i on

2019

2349 p +11.8 VP

. Increased due to increase in sales for
financial sector and a special factor (the
change of divisions recording sales)

Note : Excluding special factor: +4 \

U Adjusted Operating  Profit 17.5p +15.0 P
Increased due to increase in sales

*0p figures in parentheses are year -on-year
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Network Services Business 1H Results

p Billions of Yen P

Revenue .
225.6 URevenue 225.6 [3 +]11.0 VP

2003 203.2 Increased mainly in fixed network area
TN +11.0 V
Adusted \ ] UAdjusted Operating __Profit 11.6 p +6.6 P
Operatin 116 justed Operating rofit 11.6 p +6.
Profit -

Improved due to increase in sales

7.1
Adjust_ed . 5106
Operating
Profit ratio 3.6%
2.4%

FY18/3 FY19/3 FY20/3
1H 1H 1H

*0p figures in parentheses are year -on-year
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System Platform Business 1H Results

p Billions of Yen P

263.7 U'Revenue 263.7 p +16.7 VP

Increased in hardware business mainly for
business PC and servers

Revenue

227.1

Adjusted

Operating
Profit

' Adjusted Operating Profit  20.8 p +15.8 P

Improved due to increase in sales and the
effects of business structure improvement

Adjusted
Operating
Profit Ratio

6.5

290
FY18/3 FY19/3 FY20/3
1H 1H 1H

*0% figures in parentheses are year -on-year
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Global Business 1H Results

p Billions of Yen P

243.6 ‘
Revenue o URevenue 243.6 +23.3

195.5 . Increased in Safer Cities due to the new
consolidation of KMD and submarine
systems

U Adjusted Operating _ Profit/Loss 0.9 +3.6

Improved in Safer Cities, service provider,
wireless backhaul, submarine systems

Adjusted
Operating

Profit/Loss
Adjusted
Operating
Profit Rati - 101 . ]
- 5.2% T - 1.4% 0.4%
FY18/3 FY19/3 FY20/3
1H 1H 1H

% figu i -on-
*% figures in parentheses are year -on-year

@ NEC Corporation 2019 \Orchestrating a brighter world NEC



Details of Global Business 1H Results

p Billions of Yen P

Revenue

195.5 1975

Safer Cities

Service
Provider

Wireless
backhaul
Submarine
systems
Energy

Others

FY18/3 FY19/3
1H 1H

243.6

FY20/3
1H

U Safer Cities
Increased due to new consolidation of KMD

U’ Service Provider
Same level compared to the previous year in
both software services and optical IP systems

U Wireless backhaul

Decreased due to select orders with emphasis on
profitability

U Submarine systems
Increased due to increase in orders from previous year

U Energy

Increased due to increase in orders from previous year

U Display

Continued intensifying competition

KMD : KMD Holding
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Free Cash Flows 1H Results

130.0
110.0
90.0
70.0
50.0
30.0
10.0
- 10.0
- 30.0

-50.0

Free cash flows

YoY +72.8

—*Cash flow from operating
p activities YoY +91.0

p Billions of Yen P

@ NEC Corporation

2019

- 153
-\
- 50.1
: 25.2
: - 315 - 49.7 -
_ FY18/3 FY19/3 FY20/3
1H 1H 1H

FY20/3 1H improvement factors

k Adjusted operating profit
+ Approx. 37.0

N The collection of receivables at year -end
and improvements  in working capital by
enhancing the asset efficiency, etc.

_ + Approx. 27.5

k Impact of applying IFRS16
+ Approx . 26.5

Cash flow from investing
activities YoY -18.2

FY20/3 1H improvement factors

k Investments for data centers and new
businesses, etc.
- Approx. 18.0
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n . Financial Forecasts for FY20/3
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Forecasts
FY20/3

Summary of Financial Forecasts

No change in forecasts for FY20/3

(Billions of Yen)

Full Year Full Year
FY19/3 FY20/3 FY19/3 FY20/3
YoY YoY
Actual JRAEeEIE o [Lueedi

Revenue 908.0 895.0 -1.4%
Revenue 2,913 4 2,950 1) +1.3% Public Adjusted Operating Profit 52.6 69.0 +16.4

% to Revenue 5.8% 7.7%
Operating Profit 57.8 +52.2 Revenue 431.8 430.0 -0.4%
% to Revenue 2.0% Enterprise Adjusted Operating Profit 35.8 39.0 +3.2

% to Revenue 8.3% 9.1%
Adjusted Operating Profit 69.9 +55.1 Network Revenue 460.3 4550 -1.2%
. Adjusted Operating Profit 20.7 30.0 +93

% to Revenue 2.4% Services J % to I;evenue 4.5% 6.6%
Net Profit 39.7 +25.3 System Revenue 500.2 480.0 -4.0%
Adjusted Operating Profit 20.1 38.0 +17.9

% to Revenue L-4% Platform % to Revenue 4.0% 7.9%
Adjusted Net Profit 46.9 +27.1 Revenue 409.4 GO+ 34.4%
% to Revenue 1.6% Global Adjusted Operating Profit/Loss .225 17.0 +395

% to Revenue -5.5% 3.1%
Free Cash Flows Revenue 203.7 AEOKOM - 31.3%
Others Adjusted Operating Profit 19.0 5.0 -14.0

Dividend per Share (yen) %o Revenue 9-3% 3.6%
Adjustment Adjusted Operating Profit/Loss -55.7 -73.0 -17.3
Note: i USD1 Revenue 2,913.4 2,950.0 +1.3%

Average BExchange Rates !

(yen) i EUR1 Total Adjusted Operating Profit 69.9 125.0 +55.1

% to Revenue 2.4% 4.2%

* Forecast as of October 29,2019
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Trends for Business in Japan 1H Results

Steady orders in Japan during first half

Growth in orders

UPublic p Public Solutions, Public Infrastructure areas) (consolidated Basis, YoY)

. Sustained favorable performance centered on local 109 V
governments and other sectors

UEnterprise 100 V
. . . ) (Excluding special
. Continued steady performance in retail and services sector factor)

UNetwork Services

: L : 104 V
. Increased fixed -line infrastructure development in

preparation for the introduction of 5G

U'System Platform 110 V

Increased in orders primarily for business PCs

5
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Full - year outlook

v Supported by a favorable business environment, both sales and
profits increased in all segments for the first half

v Attained higher profits than initially expected in the first half;
Will aim to achieve better performance than expected for the full -
year plan as well

v Achieved profitability in the first half due to improvements in Safer
- Cities, service provider, wireless backhaul, and other businesses
c
-% v Fell short of plans for energy and display businesses in the first half;
c Will strive to eliminate associated risks to the full -year plan going
£ forward

@ NEC Corporation 2019 \Orchestrating a brighter world NEC



N . Progress on Mid-term Management Plan| 2020

\Orchestrating a brighter world N ‘



Status of Global Business Mid - term

UReturned to profitability of wireless backhaul
and service provider in the first  half

USafer Cities business
. Favorable PMI following M&A of NPS and KMD

. Partnership with Star Alliance

UService Provider Solutions business

. Steady progress seen in virtualization project for Tier 1
European carriers
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Biometrics Initiatives Mid -term

UAchievement of No.1 ranking in NIST facial recognition testing
for the fifth time

UPromotion of co -creation activities

. Development of next -generation ATM equipped with facial recognition
technology  for Seven Bank

. Unmanned store trial for convenience store chain Lawson

U'Contributions to resolve global social issues

. Signing of a partnership agreement with the World Food Programme
(WFP) for technology advisory and services

. Signing of MoU with t he Global Alliance for Vaccines and
Immunisation (Gavi ) and Simprints to deploy a scalable child -
fingerprint  -identification solution to boost immunization in developing
countries
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5G Initiatives Mid - term

U'Commencement of shipping of 5G base station radio units (RU) to NTT

DOCOMO, INC
U’'Receipt of order for 5G RU from Rakuten Mobile, Inc.
U'Ongoing co -creation activities and trials with numerous industry partners
to bring about industrial DX leveraging local 5G:
A Railways: 10T -based facility surveillance system,
optimization of maintenance operations, etc.
A Retail: O ptimization of store operations, customer

behavior analysis, etc.

A Construction: Automation and autonomous driving
system for construction machinery ( Obayashi
Corporation , Taiyu Co., Ltd.)

A Manufacturing: Factory automation, warehouse
automated  transport system, etc.

U’Provision of next - generation commercial radio
systems for trials at the Rugby World Cup 2019 EM @ Rugby World Cup Limited
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Continue activities aimed at restructuring execution capabilities Mid -term

UCreation of friendly work environment

Establishment of co -working space: BASE

5

., Promaotion of telework environment

. Introduction of a flextime system with
no core hours

UExpand implementation of t he A Caodeal u estandards
for behavior and the 9Block system for performance
management to subsidiary companies globally

UReduction of the number of positions and change to one -
year term for corporate officers

UReform that involves stakeholders, such as IR Day

23 @ NEC Corporation 2019
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\Orchestrating a brighter world

NEC brings together and integrates technology and expertise to create
the ICT-enabled society of tomorrow.
We collaborate closely with partners and customers around the world,

orchestrating each project to ensure all its parts are fine-tuned to local needs.

Every day, our innovative solutions for society contribute to
greater safety, security, efficiency and equality,

and enable people to live brighter lives.
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Financial Results for 1H, FY20/3 (Appendix )
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Results by Segment (three -year transition) 1H Results

(Billions of Yen)

Revenue : :
1.449.0 Adjusted Qperatlng 55.4.
Loggo L3364 Profit/Loss
418.1 €03
Public 400.5 10.6 18.7
386.8 - 17.5
234.9 Public 15.6 12.8 11.6
Enterprise 190.0 210.1 Enterprise 16.1 16.0
Netnork Sen 200.3 203.2 225.6 Network Services 7.1 5%0 20'? o
etwork services : i System Platform 6.5 5.0 6.5
-10.1 -e !
263.7 Global > A
System Platform 2271 226.1 Others £ 224 -28.1
Adjustment -22.6
Global 195.5 197.5 243.6
Others 88.3 99.1 63.1
FY18/3 FY19/3 FY20/3 FY18/3 FY19/3 FY20/3
1H 1H 1H 1H 1H 1H
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International Revenue 1H Results

International

(Billions of Yen)

Revenue by Region

FY20/3
1H Revenue
1,449.0

Revenue Ratio 27.3% 25.7%
O ' 25.3%
0= —Q
351.9 343.8 J66.3
86.4
89.4
The Americas 86.0
EMEA 70.5 77.1 111.0
China /
East Asia and 192.1 180.6 169.0
APAC
FY18/3 FY19/3 FY20/3
1H 1H 1H

*Revenue is classified by country or region based on customer locations
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Financial Position Data

1H Results

(Billions of Yen)

End of Variance from
End ;)giﬂgarch September end of March
2019 2019

Total assets 2,963.2 2,983.7 + 20.5
Total equity 1,059.7 1,058.0 -1.7
Interest-bearing debt 552.5 681.9 +1294

Equity attributable to owners of the parent 858.9 858.7 -0.2
Ratio of equity attributable to owners of the parent (%) 29.0% 28.8% -0.2pt
D/E ratio (times) 0.64 0.79 - 0.15pt

Net D/E ratio (times) 0.32 0.48 - 0.16pt

Cash and cash equivalents 278.3 270.0 -8.3

* Total assets and liabilities (interest  -bearing debt) at the end of Q2, FY20/3 increased by approximately 170.0
billion yen mainly  due to a recording of lease liabilities in applying IFRS 16

@ NEC Corporation 2019
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Adjusted Net Profit/Loss Change Year on Year 1H Results

Foreign exchange gains/losses  -6.0 (Billions of Yen)
Interest expenses -1.5 l
Oth -1.2 i i
ers Financial Income taxes -6.2
Income/costs Others +0.6
,etc.
-8.7
Others
Adjusted -5.6
Operating
Profit
+36.7 . .

System Platform +15.8

Public +13.4

Network Services +6.6

Global +3.6

Enterprise +1.5

Others +1.4

Adjustment -5.7

L J
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<Ref.> Statements of Financial Position (At the end of September 2019) 1H Results

(Billions of Yen)

Current Assets L'ibg'tzleg q
1,526.4 T

Decreased due to the
collection of trade and other

receivables Tot al

-

k Decreased in trade and
other payables due to the

~ payment of materials cost

k Increased as a result of
recording right -of-use
assets in applying IFRS 16

0

. J
2,983.7 . )
) - N Recorded net profit
( . P +20.5 compared to end of March 2019 P attributable to owners of
Increased due to an increase the parent

in property , plant and
equipment as  a result of
recording right -of-use assets
in applying IFRS 16

in Decreased in exchange
differences on translating

foreign operations from

L ) yen appreciation _a_nd in
the payment of dividends

Non -current Assets Equity

1,457.4 1,058.0

31 @ NEC Corporation 2019 \Orchestrating a brighter world NEC

B




Business Environment 1H Results

N E C 0 s servites orders in Japan for FY20/3 1H increased
In the central and local government sectors, etc.

IT Services Order Trend in Japan
p By Quarter, YOY P

111%

FY20/3
1H Orders
103 V

117%

107% 107%

101%

90%  91%

\/ .\3900./0

94%

FY18/3 FY19/3 FY20/3
Ql Q2 Q3 Q4 Ql Q2 Q3 Q4 Q1 Q2
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