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17.Leases

The minimum obligations under noncancelable operating leases as of March 31, 2010 and 2011 were as

follows:
Thousands of
Millions of Yen U.S. Dollars
2010 2011 2011
Due within one year ¥ 35,810 ¥ 18,310 $ 220,603
Due after one year 80,082 43,291 521,578
Total ¥ 115,892 ¥ 61,601 $ 742,181

18.Financial Instruments

(1) Summary of financial instruments

a.

Policy of financial instruments

The Group operates its surplus funds by depositing its funds with major banks or investing into short-term
financial assets with lower volatility risk. For the purpose of financing long-term capital, the Group primarily make
loans from banks and issue corporate bonds. For the purpose of financing short-term fund, the Company mainly
makes loans from banks or issue commercial papers. Derivatives are generally used to hedge the risks further
described below, and not for the purpose of speculative investments.

Content and risks of financial instruments

Receivables from ordinary course of business such as notes and accounts receivable-trade are exposed to
credit risk of customers.

Receivables and payables from ordinary course of business denominated in foreign currency are exposed to
foreign exchange risk.

Marketable securities and investment securities, excluding financial instruments held for short-term
investment, relate to investment activities aimed at strengthening the Company’s operational or financial
alliance with the investees. These marketable securities and investment securities are exposed to market risk.

Long-term borrowings, bonds payable and finance lease liabilities are generally made for the purpose of
financing capital investments. The latest redemption date of such liabilities is in seven (eight in 2010) years.
These interest-bearing debts with floating interest rate are exposed to interest rate risks.

Derivatives consist of forward exchange contracts, currency options and interest rate swaps. Forward
exchange contracts and currency options are used to hedge foreign exchange risk of foreign currency
denominated receivables and payables occurred during ordinary course of businesses. Interest rate swaps are
used to hedge the effect from interest rate and market value movements for bank loans and corporate bonds
issued.

The hedging instruments, hedged items, policies and assessment of effectiveness concerning the hedge
accounting are described in Note19.

Risk management of financial instruments

Management of credit risk (risk of customer’s default)

NEC and its subsidiaries regularly monitor the financial position of significant customers and manage the due
dates and its receivables balance due from each customer to minimize the risk of defaults resulting from
deterioration of a customers’ financial position at a periodical basis.

Financial institutions with higher credit capabilities are selected as counterparties while dealing in derivative
transactions, deposit transactions and purchase of financial assets for short-term investments in order to reduce
the counterparty risk.
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Management of market risk (foreign exchange risk, interest rate risk and others)

The Group manages foreign exchange risk by currency in each due month, and to minimize its risk by utilizing
netting settlement of foreign currency receivables and payables, and by utilizing forward exchange contracts
and currency options.

Interest rate swap contracts are also used to control interest rate volatility risk in our bank loans and corporate
bonds.

Regarding the market price risk of investment securities, the Group regularly monitors the fair value of such
securities as well as financial positions of the issuers (customer enterprises). The Group also continuously
reviews effectiveness of possessing such securities taking into consideration of business relationship with
customer enterprises.

The Group trades derivatives based on the corporate policy which governs risk management, approval,
reporting and verification process.

Management of liquidity risk (risk of impracticability to execute payment)

Liquidity risk is managed by frequent update of the cash-flow budget and maintaining level of liquidity
represented by current cash balance and unused lines of credit.

Supplemental explanation concerning the fair value of financial instruments

The fair value of a financial instrument is based on the current market price or using reasonable estimates in
case of no readily available market price. Such estimates include various underlying factors and assumptions
and may subject to change if other reliable assumptions may used for the calculation.
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(2) Fair value of financial instruments

Carrying amount, fair value and difference between them as of March 31, 2010 and 2011 were as follows:

Millions of Yen

2010 2011
Carrying Carrying
Amount Fair Value Difference Amount Fair Value Difference

Assets:
Cash and cash

equivalents ¥ 330,548 ¥ 330,548 ¥ — ¥ 203,879 ¥ 203,879 ¥ —
Short-term

investments 1,294 1,294 - 1,540 1,540 -
Trade notes and

accounts

receivable 773,388 772,993 (395) 726,355 725,974 (381)
Investment

securities 86,405 86,405 - 79,220 79,220 -
Investments in

affiliated

companies 42,755 30,381 (12,374) 89,286 74,958 (14,328)
Total ¥1,234,390 ¥1,221,621 ¥ (12,769) ¥1,100,280 ¥ 1,085,571 ¥ (14,709)
Liabilities:
Short-term

borrowings(*) ¥ 91,161 ¥ 91,161 ¥ — ¥ 212,758 ¥ 212,758 -
Current portion of

long-term debt(*) 189,337 189,337 - 110,914 110,914 -
Trade notes and

accounts payable 522,533 522,533 - 464,529 464,529 -
Accrued expenses 175,660 175,660 - 160,559 160,559 -
Long-term debt(*) 416,550 415,326 (1,224) 337,846 339,440 1,594
Total ¥1,395,241 ¥1,394,017 ¥ (1,224) ¥1,286,606 ¥ 1,288,200 ¥ 1,594
Derivatives (**) ¥ (761) ¥ (761) ¥ — ¥ 228 ¥ 228 ¥ —

Thousands of U.S. Dollars

2011 Carrying Amount Fair Value Difference
Assets:
Cash and cash equivalents $ 2,456,373 $ 2,456,373 $ —
Short-term investments 18,555 18,555 -
Trade notes and accounts

receivabie 8,751,265 8,746,675 (4,590)
Investment securities 954,458 954,458 -
Investments in affiliated companies 1,075,735 903,108 (172,627)
Total $ 13,256,386 $ 13,079,169 $(177,217)
Liabilities:
Short-term borrowings(*) $ 2,563,349 $ 2,563,349 $ -
Current portion of long-term debt(*) 1,336,313 1,336,313 -
Trade notes and accounts payable 5,596,735 5,596,735 -
Accrued expenses 1,934,446 1,934,446 -
Long-term debt(*) 4,070,434 4,089,639 19,205
Total $ 15,501,277 $ 15,520,482 $ 19,205
Derivatives (**) $ 2,747 $ 2,747 $ —

(*) The amounts of lease obligation are not included to either Short-term borrowings, Current portion of long-term debts or

Long-term loans debts.

(**) Derivatives are presented as net amount of assets and liabilities, and amounts in parentheses are liabilities as the results

of netting.
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Measurement of fair value of financial instruments and information related to securities and derivatives trade
Cash and cash equivalents and Short-term investments

Fair value equals to carrying amount, since they are to be settled in short term.

Trade notes and accounts receivable

For which are to be settled in short term, fair value equals to carrying amount. For others, to be settled in long
term, fair value is measured by using discount rate considering credit and other risk.

Investment securities and Investments in affiliated companies

Fair value equals to price at financial instrument exchange.

Trade notes and accounts payable, Short-term borrowings, Current portion of long-term debt and Accrued
expenses

Fair value equals to carrying amount, since they are to be settled in short term.

Long-term debt

Fair value of bonds equals to market price. Fair value of long-term borrowings is measured by using discount
rate to be applied in case of financing same amount with sum of principal and interest.

Denvatives

The information of the fair value for derivatives is included in Note 19.

The followings are not included in "Investment securities" or "Investments in affiliated companies" table above
—due to lack of their available market price and not be able to estimate the future cash flows reasonably:
Carrying Amount

Thousands of

Millions of Yen U.S. Dollars
2010 2011 2011

Investment securities:

unlisted stocks ¥ 59,837 ¥ 53,565 $ 645,361
Investments in affiliated companies:

unlisted stocks 46,744 44,707 538,638
Investments in limited partnerships and similar
partnerships under foreign laws 4,600 4,577 55,145
Others 379 330 3,976
Total ¥ 111,560 ¥ 103,179 $ 1,243,120
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(3) Maturity analysis for financial assets and securities with contractual maturities

Millions of Yen
Due after One Due after Five
Due in One Year through Years through Due after Ten
March 31, 2011 Year or Less Five Years Ten Years Years

Cash and cash equivalents ¥ 203,879 ¥ - ¥ — ¥ -
Trade notes and accounts
receivable 713,886 11,596 722 151
Short-term investments 1,540 - - -
Investment securities

Available-for-sale

securities with contractual

maturities (bonds) — — - 812
Total ¥ 919,305 ¥ 11,596 ¥ 722 ¥ 963

Thousands of U.S. Dollars
Due after One Due after Five
Due in One Year through Years through Due after Ten
March 31, 2011 Year or Less Five Years Ten Years Years

Cash and cash equivalents $ 2,456,373 $ — $ — $ —
Trade notes and accounts
receivable 8,601,036 139,711 8,699 1,819
Short-term investments 18,555 - - -
Investment securities

Available-for-sale

securities with contractual

maturities (bonds) - - = 9,783
Total $ 11,075,964 $ 139,711 $ 8,699 $ 11,602

Please see Note 7 for annual maturities of long-term debt.
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19. Derivatives

Derivative transactions as of March 31, 2010 and 2011 were as follows:

Millions of Yen
2010 2011
Unrealized Unrealized
Contract Gain Contract Gain
Amount Fair Value (Loss) Amount Fair Value (Loss)
Currency related
Foreign exchange
forward contracts:
Buying
Uss$ ¥ 48,127 ¥ 48,957 ¥ 830 ¥ 40,481 ¥ 40,984 ¥ 503
Euro 6,049 6,136 87 - - -
Others 10,697 10,895 198 10,580 10,770 190
Selling
u.s.s 80,102 82,238 (2,136) 34,486 34,690 (204)
Euro 9,553 9,241 312 8,336 8,643 (307)
Others 2,116 2,126 (10) 4,150 4,099 51
Currency swaps 129 1 1 - - —
Total ¥ (718) ¥ 233
Interest rate
related
Interest rate
swaps:
Pay
fixed/Receive
floating rates ¥ 3,000 ¥ (43) ¥ (43) ¥ 2,000 ¥ (5) ¥ (5)
Total ¥ (43) ¥ (5)
Thousands of U.S. Dollars
Unrealized Gain
2011 Contract Amount Fair Value (Loss)
Currency related
Foreign exchange forward contracts:
Buying
U.s.$ $ 487,723 $ 493,783 $ 6,060
Euro - - -
Others 127,470 129,759 2,289
Selling
U.s.s$ 415,494 417,952 (2,458)
Euro 100,434 104,133 (3,699)
Others 50,000 49,385 615
Total $ 2,807
Interest rate related
Interest rate swaps:
Pay fixed/Receive floating rates $ 24,096 $ (60) $ (60)
Total $ (60)

NEC Corporation
Annual Report 2011



The contract or notional amounts of derivatives which are shown in the above table do not represent the
amounts exchanged by the parties and do not measure the Group's exposure to credit or market risk.

Derivative transactions to which hedge accounting is applied as of March 31, 2010 and 2011, included in the
above table, were as follows:

Millions of Yen

2010 2011
Hedged Contract Hedged Contract
ltem Amount Fair Value ltem Amount Fair Value
Currency related
Foreign exchange
forward contracts:
Accounts Accounts
Buying payable payable
UsS.$ ¥3,501 ¥3,659 ¥7,122 ¥7,224
Euro 40 38 1 1
Accounts Accounts
Selling receivable receivable
uUs.$ 91 84 299 301
Euro 3 3 1,747 1,725
Interest rate
related
Interest rate
swaps:
Pay
fixed/Receive Long-term Long-term
floating rates borrowings 3,000 (43) borrowings 2,000 (5)

Thousands of U.S. Dollars

2011 Hedged ltem Contract Amount Fair Value

Currency related
Foreign exchange forward contracts:

Buying Accounts payable
UsS.$ $ 85,807 $ 87,036
Others 12 12
Accounts
Selling receivable
US.$ 3,602 3,627
Others 21,048 20,783

Interest rate related
Interest rate swaps:
Long-term
Pay fixed/Receive floating rates borrowings 24,096 (60)
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20.Contingent Liabilities

Other Contingent Liabilities
As of March 31, 2010 and 2011, the Group had the following contingent liabilities:

Thousands of

Millions of Yen U.S. Dollars
2010 2011 2011
Trade notes discounted ¥ 1,044 ¥ 1,341 $ 16,157
Guarantees for bank loans and others 9,168 23,260 280,241
Residual value guarantees under operating 8,946 — —

leases

21.Related Party Disclosures
There is no significant related party disclosure which shall be disclosed for the fiscal years ended March 31,
2010.
Transactions of the Company with affiliated company for the year ended March 31, 2011 was as follows:

2011 Millions of Yen Thousands of U.S. Dollars
Subscription of capital stock (*) ¥ 56,300 $678,313

(*) The Company invested into the third-party allotment in the amount of 917 yen per share which were issued by Renesas

Electronics Corporation.

Information Concerning Important Related Companies

In the year ended March 31, 2011, important related companies were Renesas Electronics Corporation and
NEC Capital Solutions Limited. Condensed financial information prepared based on the consolidated financial
statements of both companies was as follows:

Millions of Yen Thousands of U.S. Dollars

Current assets total ¥ 1,403,777 $ 16,912,976
Noncurrent assets total 562,732 6,779,904
Current liabilities total 999,297 12,039,723
Long-term liabilities total 602,966 7,264,651
Net assets total 364,246 4,388,506
Sales 1,365,519 16,452,036
Income (loss) before income taxes and (103,700) (1,249,398)
minority interests ’ T

Net income (loss) (111,303) (1,341,000)
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22. Net Income Per Share

Reconciliations of the difference between basic and diluted net income per share ("EPS") for the fiscal years

ended March 31, 2009, 2010 and 2011 were as follows:

For the year ended March 31, 2009:
Basic EPS
Net loss
Amounts not attributable to common shareholders
Participating convertible securities
Net loss available to common shareholders
Effect of Dilutive Securities
Convertible bonds
Diluted EPS
Net income for computation

For the year ended March 31, 2010:
Basic EPS
Net income
Amounts not attributable to common sharehoiders
Participating convertible securities
Net income available to common shareholders
Effect of Dilutive Securities
Convertible bonds
Diluted EPS
Net income for computation

For the year ended March 31, 2011:
Basic EPS
Net loss
Amounts not attributable to common shareholders
Participating convertible securities
Net loss available to common shareholders
Effect of Dilutive Securities
Convertible bonds
Diluted EPS
Net income for computation

For the year ended March 31, 2011:
Basic EPS
Net loss
Amounts not attributable to common shareholders
Participating convertible securities
Net loss available to common shareholders
Effect of Dilutive Securities
Convertible bonds
Diluted EPS
Net income for computation

Millions of Thousands
Yen of shares Yen
Weighted
Net average
income(loss) shares EPS
¥ (296,646)
(143)
¥ (296,789) 2,023,970 ¥ (146.64)
¥ 11,428
(124)
¥ 11,304 2,241,695 ¥ 5.04
2 60,093
¥ 11,306 2,301,788 ¥4.91
¥ (12,518)
¥ (12,518) 2,598,491 ¥(4.82)
Thousands of Thousands
U.S. Dollars of shares U.S. Dollars
Weighted
Net average
income(loss) shares EPS
$(150,819)
$(150,819) 2,598,491 $ (0.06)

Equity instruments not included in the basis for calculation of diluted net income per share as they are
anti-dilutive are certain convertible bonds, bonds with stock subscription rights and stock subscription rights.
Diluted net income per share for the fiscal 2008 and 2011 is not disclosed because of the Company’s net loss

position.
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23.Net Assets Per Share

Net assets per share as of March 31, 2010 and 2011 were as follows:
Yen U.S. Dollars

Net assets per share

2010

2011

2011

¥ 304.36

¥ 201.35

$3.51

The basis for calculation of net assets per share for the fiscal years ended March 31, 2010 and 2011 were as

follows:

Millions of Yen

Thousands of
shares

Yen

Number of
shares of
common stock to
calculate net

Net assets per

Net assets assets per share share

For the year ended March 31, 2010:
Total net assets ¥ 931,912
Amounts deducted from total net assets

Stock subscription rights (93)

Minority interests (140,915)
Net assets as of the year end attributable to
common shareholders ¥ 790,904 2,598,542 ¥ 304.36
For the year ended March 31, 2011:
Total net assets ¥ 875,441
Amounts deducted from total net assets

Stock subscription rights (33)

Minority interests (118,354)
Net assets as of the year end attributable to
common shareholders ¥ 757,054 2,598,462 ¥ 291.35

Thousands of Thousands of
U.S. Dollars shares U.S. Dollars
Number of
shares of
common stock to
calculate net Net assets per
Net assets assets per share share

For the year ended March 31, 2011:
Total net assets $ 10,547,482
Amounts deducted from total net assets

Stock subscription rights (397)

Minority interests (1,425,952)
Net assets as of the year end attributable to
common shareholders $9,121,133 2,598,462 $ 3.51
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24, Segment Information

From the fiscal year ended March 31, 2011, the Group applies the "Revised Accounting Standard for
Disclosures about Segments of an Enterprise and Related information” (ASBJ Statement No.17 of March 27,
2009) and "Guidance on Accounting Standard for Disclosures about Segments of an Enterprise and Related
Information” (ASBJ Guidance No.20 of March 21, 2008). In addition the Group changed its segmentation at the
beginning of the fiscal year. In this section, financial information for the year ended March 31, 2009 and 2010
are disclosed in conformity with old requirement and in old segment.

For the years ended March 31, 2009 and 2010
(1) Business Segments

The Group operates in the IT/Network Solutions Business, Mobile/Personal Solutions Business, Electron
Devices Business and other industry segments for the fiscal year ended March 31, 2009.
From the April 1, 2009, the number of business segments has been changed to 7 (hereafter " the new business
segments"), which are composed of IT Services, IT Products, Network Systems, Social Infrastructure, Personal
Solutions, Electron Devices and Others, due to the organizational reform. As a result of that change, the
segment information for the fiscal year ended March 31, 2009 has been reclassified in a manner consistent with
that used for the fiscal year ended March 31, 2010.

(Fiscal year ended March 31, 2009)

a. Sales and operating income (loss)
Millions of Yen

2009
Mobile/
IT/Network Personal Electron
Solutions Solutions Devices Eliminations/
Business Business Business Others Corporate Consolidated
Net sales to external
customers ¥2,639,345 ¥690,942 ¥625,202 ¥260,114 ¥ - ¥4.215,603
Intersegment sales
and transfers 84,604 119,396 27,557 136,328 (367,885) -
Total net sales 2,723,949 810,338 652,759 396,442 (367,885) 4,215,603
Operating expenses 2,599,086 818,260 732,076 399,910 (327,528) 4,221,804
Operating
income(loss) ¥124,863 ¥(7,922) ¥(79,317) ¥(3,468) ¥(40,357) ¥(6,201)

b. Total assets, depreciation, impairment loss and capital expenditures
Millions of Yen

2009
Mobile/
IT/Network Personal Electron
Solutions Solutions Devices Eliminations/
Business Business Business Others Corporate Consolidated

Total assets ¥1,605,292 ¥283,194 ¥554,437 ¥334,552 ¥297,903 ¥3,075,378
Depreciation 58,764 21,275 70,570 13,200 10,502 174,311
Impairment loss on
property, plant and
equipment, and other
assets 23,452 217 4,073 2,671 74 30,487
Capital expenditures 91,316 15,957 73,499 8,736 12,763 202,271
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(Fiscal year ended March 31, 2009) — on the new business segments’ basis

a. Sales and operating income (loss)

Millions of Yen

2009
Network  Social Infra-  Personal Electron Eliminations/  Consoli
IT Services IT Products  Systems structure Solutions Devices Others Corporate dated
Net sales to
external
customers ¥941,812 ¥266,529 ¥1,001,811 ¥340,370 ¥848,608 ¥671,646 ¥144,827 ¥ — ¥4,215603
Intersegment
sales and
transfers 65,003 42,009 56,791 25,041 64,741 30,085 146,444  (430,114) —
Total net
sales 1,006,815 308,538 1,058,602 365,411 913,349 701,731 291,271 (430,114) 4,215,603
Operating
expenses 950,792 286,788 1,016,650 357,220 926,561 789,569 285,510  (391,286) 4,221,804
Operating
income (loss) ¥56,023 ¥21,750 ¥41,952 ¥8,191 ¥(13,212)  ¥(87,838) ¥5,761 ¥(38,828) ¥(6,201)
b. Total assets, depreciation, impairment loss and capital expenditures
Millions of Yen
2009
Network  Social Infra-  Personal Electron Eliminations/  Consoli
IT Services IT Products  Systems structure Solutions Devices Others Corporate dated
Total assets ¥613,899 ¥130,534 ¥586,778 ¥281,668 ¥309,576 ¥595,483 ¥230,502 ¥326,938 ¥3,075,378
Depreciation 20,506 6,533 19,877 8,512 22,902 77,350 6,493 12,138 174,311
Impairment
loss on
property,
ptant and
equipment,
and other
assets 979 — 22,473 86 2,080 4,359 436 74 30,487
Capital
expenditures 35,433 10,108 28,465 10,385 17,260 77,309 8,867 14,434 202,271
(Fiscal year ended March 31, 2010)
a. Sales and operating income (loss)
Millions of Yen
2010
Network  Social Infra-  Personal Electron Eliminations/  Consoli
IT Services _IT Products _ Systems structure Solutions Devices Others Corporate dated
Net sales to
external
customers ¥ 876,470 ¥ 209,217 ¥785881 ¥316,566 ¥ 737,870 ¥572,774 ¥ 84,370 ¥ — ¥3,583,148
Intersegment
sales and
transfers 49,440 30,860 43,865 18,407 51,117 19,411 110,792 (323,892) -
Total net
sales 925,910 240,077 829,746 334,973 788,987 592,185 195,162  (323,892) 3,583,148
Operating
expenses 866,624 241,201 801,777 312,223 769,708 649,012 184,081 (292,383) 3,532,243
Operating
income (loss) ¥59286 ¥ (1,124) ¥ 27,969 ¥ 22,750 ¥ 19,279 ¥ (56,827) ¥ 11,081 ¥ (31,509) ¥ 50,905
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b. Total assets, depreciation, impairment loss and capital expenditures

Millions of Yen

2010
Network  Social Infra-  Personal Electron Eliminations/  Consoli

IT Services IT Products _ Systems structure Solutions Devices Others Corporate dated
Total assets ¥557,625  ¥124,918  ¥525420  ¥287,644  ¥306,410  ¥583735  ¥170,120  ¥381,772 ¥2,937,644
Depreciation 19,257 5,926 16,205 8,364 16,177 65,916 4,567 11,596 148,008
Impairment
loss on
property,
plant and
equipment,
and other
assets 875 - 993 5 769 3,953 281 97 6,973
Capital
expenditures 22,635 5,735 12,523 12,365 14,555 65,940 11,132 20,670 165,555

(@) The business segments are defined based on the similarity of types, characteristics, and the affinity of the
sales market of products and services.

(b) Major services and products for each business segment are as follows:

IT Services e Systems Integration (System Construction, Consulting), Support Service
(Maintenance), Outsourcing

IT Products «eoeeemmemnniinininns PC Servers, Mainframe Computers, UNIX Servers, Supercomputers, Storage
Products, Professional Workstations, Computer Software (OS, Middleware,
Application Software)

Network Systems ----eeeeveeeen Network Systems for Communication Service Providers (Mobile
Communication Systems, Fixed-line Communication Systems, etc.),
Enterprise Network Systems (IP Telephony Systems, etc.)

Social Infrastructure -+ Broadcasting Systems and Video Equipment, Control Systems,
Transportation Systems, Aerospace Systems (Aircraft Traffic Control
Systems, Satellites, etc.), Defense Systems (Radar Equipment, etc.), Fire
and Disaster Prevention Systems

Personal Solutiong ««----eeooevee Mobile Handsets, Personal Computers, Personal Communication Equipment,
Monitors, Projectors, "BIGLOBE" Internet Services

Electron Devices «-w+eeeeeeeenne System LSIs (For Use in Communications Equipment, Computing and
Peripheral Products, Consumer Electronics Products, Automotive and
Industrial Products), Microcontrollers, Discrete Devices, Optical and
Microwave Devices, Capacitors, Lithium-ion Batteries, Relays, Piezoelectric
Devices, IC Cards, IC Tags, LCD Displays, Lighting Equipment, Cold
Cathode Fluorescent Lamps (CCFL)

(c) Unallocable operating expenses included in "Eliminations/Corporate" for the fiscal years ended March 31,
2009 and 2010 were ¥39,851 million (¥38,848 million on the new segments’ basis) and ¥32,065 million,
respectively. Main components of such expenses were general and administrative expenses incurred at the
headquarters of the Company and basic research and development expenses.

(d) Assets included in "Eliminations/Corporate” as of March 31, 2009 and 2010 amounted to ¥430,143 million
(¥456,483 million on the new segments’ basis) and ¥496,164 million, respectively. Main components of
such assets are surplus funds (cash and cash equivalents, and short-term investments), long-term
investment funds (investment securities), deferred tax assets and assets belonging to administrative
departments of the Company.

(e) The effect of changes in accounting policies on business segments for the fiscal years ended March 31,

NEC Corporation
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(2) Geographical Segments

The Group operates in Japan, Asia, Europe and other geographical segments.

Millions of Yen

2009
Eliminations/
Japan Asia Europe Others Corporate Consolidated

Net sales to external

customers ¥ 3,510,197 ¥ 229,357 ¥ 228,566 ¥ 247,483 ¥ - ¥ 4,215,603
Intersegment sales and

transfers 333,529 140,562 9,475 20,770 (504,336) —
Total net sales 3,843,726 369,919 238,041 268,253 (504,336) 4,215,603
Operating expenses 3,799,150 362,808 243,837 286,411 (470,402) 4,221,804
Operating income (loss) ¥ 44,576 ¥7,111 ¥ (5,796) ¥ (18,158) ¥ (33,934) ¥ (6,201)
Total assets ¥ 2 366,522 ¥ 166,520 ¥ 91,775 ¥ 165,166 ¥ 285,395 ¥ 3,075,378

Millions of Yen
2010
Eliminations/
Japan Asia Europe Others Corporate Consolidated

Net sales to external

customers ¥ 3,022,629 ¥ 207,168 ¥ 165,815 ¥ 197,536 ¥ - ¥ 3,583,148
Intersegment sales and

transfers 277,794 119,817 4,221 19,574 (421,406) -
Total net sales 3,300,423 326,985 160,036 217,110 (421,406) 3,583,148
Operating expenses 3,223,221 315,787 160,016 220,368 (387,149) 3,532,243
Operating income (loss) ¥ 77,202 ¥ 11,198 ¥20 ¥ (3,258) ¥ (34,257) ¥ 50,905
Total assets ¥ 2,211,035 ¥ 196,840 ¥ 88,727 ¥ 156,710 ¥ 284,332 ¥ 2,937,644

(@) Geographical distances are considered in the classification of a country or a region.

(b) Major countries and regions in segments other than Japan are as follows:

©

(@)

(e)

(i) Asia - China, Republic of China, India, Singapore and Indonesia
(i) Europe---- U.K., France, Netherlands, Germany, ltaly and Spain
(iii) Others-+++ US.A.

Unallocable operating expenses included in "Eliminations/Corporate” for the fiscal years ended March 31,
2009 and 2010 were ¥38,848 million and ¥32,065 million, respectively. Main components of such expenses
were general and administrative expenses incurred at the headquarters of the Company and basic
research and development expenses. From fiscal year ended March 31, 2010, in relation to change of
business segments, the Company redefined scope of unallocable expenses. Before redefinition
Unallocable operating expenses included in "Eliminations/Corporate” for the fiscal year ended March 31,
2009 was ¥39,851 million.

Assets included in "Eliminations/Corporate" as of March 31, 2009 and 2010 amounted to ¥456,483 million
and ¥496,164 million, respectively. Main components of such assets are surplus funds (cash and cash
equivalents, and short-term investments), long-term investment funds (investment securities), deferred tax
assets and assets belonging to administrative departments of the Company. From fiscal year ended March
31, 2010, in relation to change of business segments, the Company redefined scope of corporate assets.
Before redefinition Assets included in "Eliminations/Corporate, " total assets of "Eliminations/Corporate”
and total assets of "Japan" as of March 31, 2009 are ¥430,143 million, ¥259,055 million and ¥2,392,862
million, respectively.

The effect of changes in accounting policies on-geographical segments for the fiscal years ended March 31,
2009 and 2010 are described in Note.3.
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(3) Sales to Foreign Customers
Sales to foreign customers for the fiscal years ended March 31, 2009 and 2010 amounted to ¥934,469 million

and ¥712,886 million, respectively.
Millions of Yen

2009
Asia Europe Others Total
Overseas sales ¥ 374,288 ¥ 260,155 ¥ 300,026 ¥ 934,469
Consolidated sales - — - 4,215,603
Percentage of overseas sales to
consolidated net sales (%) 8.9 6.2 71 222
Millions of Yen
2010
Asia Europe Others Total
Overseas sales ¥ 321,790 ¥ 164,672 ¥ 226,424 ¥712,886
Consolidated sales - — - 3,683,148
Percentage of overseas sales to
consolidated net sales (%) 9.0 4.6 6.3 19.9

(a) Geographical distances are considered in the classification of a country or a region.
(b) Major countries and regions in segments other than Japan are as follows:

(i) Asia - - China, Republic of China, India, Singapore and Indonesia
(i) Europe - -« U.K,, France, Netherlands, Germany, ltaly and Spain
(iii) Others « «- U.S.A.

(c) Overseas sales represent sales of the Group to countries and regions outside of Japan.

For the year ended March 31, 2011

(1) General information about reportable segments
The reported segments of the Company are the business units for which the Company is able to obtain
respective financial information separately in order for the Board of Directors to conduct periodic investigation to
determine distribution of management resources and evaluate their business results. The Company has its
business units identified by products and services. Each business unit plans its comprehensive domestic and
overseas strategy for its products and services, and operates its business activities.
Therefore, the Company consists of its business units, identified by products and services, that are five reported
segments of "IT Services Business”, "Platform Business", "Carrier Network Business”, "Social Infrastructure
Business" and "Personal Solutions Business".

The contents of each reported segment are as follows:

IT Services Business

This reported segment mainly renders Systems Integration (Systems Implementation, Consulting), Maintenance
and Support and Outsourcing and Cloud Services (Data Center Services, IT Operation Management) for
Governments and Enterprises.

Platform Business

This reported segment manufactures and sells PC Servers, UNIX Servers, Mainframes, Supercomputers,
Storage, ATMs, IP Telephony Systems, WAN and Wireless Access Equipment, LAN Products and Computer
Software (Integrated Operation Management, Application Server, Security, Operating System (OS), Database
Software).

Carrier Network Business

This reported segment manufactures and sells Network Infrastructure for Telecommunications Carriers
(Backbone Network Systems, Access Network Systems) and Services and Management for
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Telecommunications Carriers (Network Operation Support Systems (OSS), Business Support Systems (BSS),
Network Control Platform Systems, Network Service Delivery Platform Systems).

Social Infrastructure Business

This reported segment manufactures and sells Broadcasting and Video Distribution Systems (Digital Terrestrial
TV Transmitters), Control Systems (Postal and Logistics Automation Systems), Transportation and Public
Network Systems (Train Radio Systems), Fire and Disaster Prevention Systems (Fire-fighting Command
Systems) and Aerospace and Defense Systems (Air Traffic Control Systems, Uncooled Infrared Sensors).

Personal Solutions Business

This reported segment manufactures and sells Mobile Phones, Smartphones, Personal Computers, Tablet
Devices, Mobile Routers and Wireless Routers, and renders "BIGLOBE" Internet Services and Display
Solutions (Monitors, Projectors, Public Displays for Digital Signage).

(2) Basis of measurement about reported segment sales, segment income or loss, segment assets and other

material items
Segment income (loss) is based on operating income (loss). Intersegment sales and transfers are based on
Arm's Length Price.

Segment assets are based on amount of assets after offsetting receivables caused by internal transactions

including intersegment transactions.

(3) Information about reported segment sales, segment income or loss, segment assets and other material

items

From the fiscal year ended March 31, 2011, the reported segment has been changed to five reported segments,
which are composed of "IT Services", "Platform”, "Carrier Network", "Social Infrastructure” and "Personal

Solutions", due to the organizational reform.

In this change, segment information for the fiscal year ended March 31, 2010 has been reclassified in a manner

used for the fiscal year ended March 31, 2011 as follows.

(Fiscal year ended March 31, 2010)

Millions of Yen
2010
Reported Segments
Carrier Social Personal Consolidated
IT Services Platform Network  Infrastructure  Solutions Total Others Adjustment Total

Net Sales
1. Sales to customers ¥ 866,349 ¥ 373,710 ¥627,411 ¥ 316,566 ¥ 737,745 ¥ 2,921,781 ¥ 661,367 ¥ — ¥3,583,148
2. Intersegment sales

and transfers 49,440 60,549 30,267 18,407 51,117 209,780 91,544 (301,324) -
Total sales ¥ 915,789 ¥ 434,259 ¥ 657,678 ¥334,973  ¥788,862 ¥3,131,561 ¥752911 ¥ (301,324) ¥ 3,583,148
Segment income(joss)
(Operating income(loss)) ¥ 53,180 ¥ (1,705) ¥ 31,342 ¥ 21,711 ¥ 18,852 ¥ 123,380 ¥ (44,929) ¥ (27,546) ¥ 50,905
Segment assets ¥ 523376  ¥190,609 ¥ 405,323 ¥ 270,066 ¥ 304,063 ¥ 1,693,437 ¥770,572 ¥ 473,635 ¥ 2037,644
Other items
Depreciation ¥ 18,013 ¥9,158 ¥ 12,815 ¥ 8,538 ¥ 14,377 ¥ 62,901 ¥71,894 ¥ 13,213 ¥ 148,008
Amortization of goodwill 5,978 - 4,192 - 56 10,226 1,178 - 11,404
Investments in affiliated

companies 13,450 968 3,030 811 5,229 23,488 66,558 (547) 89,499
Increase in noncurrent

assets 23,821 9,571 9,074 12,628 14,771 69,865 78,791 16,899 165,555

(a) "Adjustment" of segment income (loss) included corporate expenses of ¥ (31,965) million unallocated to

each reported segment and noncurrent assets related adjustment of ¥3,484 million.

(b) "Adjustment" of segment assets included corporate assets of ¥ 514,963 million unallocated to each

reported segment.

NEC Corporation
Annual Report 2011

90



91

(c) “Adjustment’ of increase in noncurrent assets included increase in assets belonged to headquarters of the

Company of ¥23,200 million.

(Fiscal year ended March 31, 201

1)

Millions of Yen

2011
Reported Segments
Carrier Social Personal Consolidated
IT Services Platform Network Infrastructure Solutions Total Others Adjustment Total

Net Sales
1. Sales to customers ¥ 804,201 ¥ 375770 ¥605423 ¥ 318,786 ¥766,512 ¥ 2,870,692 ¥ 244,732 ¥ — ¥3,115,424
2. Intersegment sales

and transfers 48,232 45,410 30,718 15,267 44,174 183,801 71,416 (255,217) —-
Total sales ¥ 852,433  ¥421,180 ¥ 636,141 ¥ 334,053 ¥810,686 ¥ 3,054,493 ¥ 316,148 ¥ (255,217) ¥ 3,115,424
Segment income(ioss)
(Operating income(loss)) ¥ 21,417 ¥ 8,884 ¥ 40,733 ¥ 14,575 ¥(1,911) ¥ 83,698 ¥ 7,288 ¥ (33,166) ¥ 57,820
Segment assets ¥512,773  ¥192484 ¥ 410,869 ¥ 258,424 ¥ 369,380 ¥ 1,743,930 ¥ 360,008 ¥ 524,993 ¥ 2,628,931
Other items
Depreciation ¥ 17,258 ¥ 8,857 ¥ 11,979 ¥9,129 ¥ 16,524 ¥ 63,747 ¥14,412 ¥ 12,455 ¥ 90,614
Amortization of goodwill 5,961 79 4,554 - 513 11,107 1,497 - 12,604
Investments in affiliated

companies 13,691 1,013 3,016 840 5,890 24,450 110,708 (1,165) 133,993
Increase in noncurrent

assets 33,245 14,399 12,178 9,460 23,613 92,895 25,183 27,073 145,151

Thousands of U.S. Dollars
2011
Reported Segments
Carrier Social Personal Consolidated
IT Services _ Platform Network  Infrastructure  Solutions Total Others Adjustment Total

Net Sales
1. Sales to customers $9,689,169 $4,527,349 $7,294253  $3,840,795 $9,235,084 $ 34,586,650 $2,948,579 $ — $37,535,229
2. Intersegment sales

and transfers 581,108 547,109 370,096 183,940 532,217 2,214,470 860,434 (3,074,904) —
Total sales $10,270,277 $5,074458 $7,664,349 $4024735 $9,767,301 $36,801,120 $3,809,013 $(3,074,904) $ 37,535,229
Segment income(loss)
(Operating income(loss)) $258,036_ $107,036  $490,759 $175603  $(23,024) §$1,008410 $87,807 $(399,590)  $696,627
Segment assets $6,177,988 $2,319,084 $4,950,229  $3,113,542 $4,450,362 $ 21,011,205 $4,337,446 $6,325216 $ 31,673,867
Other items
Depreciation $ 207,928 $ 106,711 $ 144,325 $ 109,988 $ 199,084 $768,036 $173,639 $150,060 $ 1,091,735
Amortization of goodwill 71,819 952 54,867 - 6,181 133,819 18,036 - 151,855
Investments in affiliated

companies 164,952 12,205 36,337 10,120 70,964 294,578 1,333,831 (14,036) 1,614,373
Increase in noncurrent

assets 400,542 173,482 146,723 113,976 284,494 1,119,217 303,409 326,181 1,748,807

(a) "Others" represents businesses such as Lithium-ion Rechargeable Batteries, Electronic Components, LCD

Panels and Lighting Equipment, which are not included in reported segments. "Others" also includes the

former "Electron Devices Business", which has become immaterial since NEC Electronics was no longer a

consolidated subsidiary in this period.

(b)

"Adjustment” of segment income (loss) included corporate expenses of ¥ (40,155) million ($(483,795)

thousand) for the fiscal year ended March 31, 2011 unallocated to each reported segment and noncurrent
assets related adjustment of ¥4,532 million ($54,602 thousand) for the year ended March 31, 2011. The
corporate expenses, unallocated to each reported segment, were mainly both general and administrative

expenses incurred at headquarters of the Company, and research and development expenses.

©

"Adjustment" of segment assets included corporate assets of ¥ 555,869 million ($6,697,217 thousand) for

the fiscal year ended March 31, 2011 unallocated to each reported segment. Main components of corporate

assets, mainly belonged to the Company, were surplus funds (cash and cash equivalents, and short-term

investments), deferred tax assets, prepaid pension expenses, long-term investment funds (investment

securities) belonging to administrative departments of the Company, noncurrent assets and other assets.
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(d) "Adjustment" of increase in noncurrent assets included increase of headquarters of the Company of
¥ 32,891 million ($396,277 thousand) for the fiscal year ended March 31, 2011 unallocated to each reported
segment.

Related information

1. Information about products and services

The reported segments of the Company are the business units identified by products and services.

As the information was disclosed in each section, there is no additional information related to products and

services to be disclosed in this section.

2. Information about geographic areas

Millions of Yen
2011
Japan Asia Europe Others Total
Net Sales ¥ 2,636,075 ¥ 158,470 ¥ 109,783 ¥ 211,096 ¥ 3,115,424
Property, plant and
equipment, net of
accumulated
depreciation 327,737 2,960 1,513 8,965 341,175
Thousands of U.S. Dollars
2011
Japan Asia Europe Others Total
Net Sales $ 31,759,940 $ 1,909,277 $ 1,322,687 $ 2,543,325 $ 37,535,229

Property, plant and
equipment, net of

accumulated
depreciation 3,948,638 35,663 18,229 108,012 4,110,542

* Sales, based in the locations of customers, were classified by country or region.

3. Information about major customers

Thousands of U.S.
Millions of Yen Dollars reported segment
2011 2011 2011
Sales to:
. Carrier Network and Personal
NTT Group ¥ 454,735 $ 5,478,735 Solutions

* Nippon Telegraph and Telephone Corporation ("NTT") and its subsidiaries and affiliated companies including
NTT DOCOMO, Inc.

Information about impairment loss of noncurrent assets by reported segments

Millions of Yen

2011
Carrier Social Personal Corporate/
IT Services Platform Network Infrastructure Solutions Others  Eliminations Total
Impairment loss of _
noncurrent assets ¥32 ¥ ¥17 ¥2 ¥769 ¥3,655 ¥1,398 ¥5,873
Thousands of U.S. Dollars
2011
Carrier Social Personal Corporate/
IT Services Platform Network Infrastructure Solutions Others  Eliminations Total
Impairment loss of $386  $ —  $205 $24  $0.265 $44,036  $16,843  $70,759

noncurrent assets
* Corporate/Eliminations included Impairment loss mainly incurred at headquarters of the Company unallocated

to each reported segment.
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Information about amortization and ending balance of goodwill by reported segments

Millions of Yen

2011
Carrier Social Personal Corporate/
IT Services Platform Network Infrastructure Solutions Others  Eliminations Total
Amortization ¥5,961 ¥79  ¥4,554 ¥ - ¥513 ¥1,497 ¥ — ¥12,604
Ending balance 53,300 — 20,472 61 2,449 12,659 - 88,941
Thousands of U.S. Dollars
2011
Carrier Social Personal Corporate/
IT Services Platform Network Infrastructure Solutions Others  Eliminations Total
Amortization $71,819 $952 $54,867 $ - $6,181 $18,036 $ — $151,855
Ending balance 642,169 — 246,650 735 29,506 152,518 — 1,071,578

Information about gain on negative goodwill by reported segments
(Fiscal year ended March 31, 2011)
Not applicable.

25.Business Combinations

On April 1, 2010, the Company's consolidated subsidiary, NEC Electronics Corporation merged with Renesas
Technology Corp., and changed its name to Renesas Electronics Corporation (Renesas EL). As a result of this
merger, Renesas EL has become an affiliate applying for the equity method of accounting. Outline of the merger
is as follows:

Outline of the business combination
a. Company profiles
Surviving company: NEC Electronics Corporation

Major operation: R&D, manufacture, sale and servicing of semiconductor devices mainly on system LSls

Merged company: Renesas Technology Corp.

Major operation: Development, design, manufacture, sale and servicing of SoC products such as MCUs,
logic devices and analog devices; discrete semiconductor products; and memory products such as SRAM

b. Reason for the business combination

In order to strengthen their business foundations and technological assets, while increasing corporate value
through enhanced customer satisfaction

c. Date of the business combination
April 1, 2010

d. Legal form of the business combination

Merger by absorption with NEC Electronics Corporation as surviving company

(Name of the new company: Renesas Electronics Corporation)
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e. Outline of accounting method

The company applies the purchase method to the business combination with NEC Electronics Corporation

as acquiring company and the accounting procedures stipulated by Articles 48, of the "Accounting Standard
for Business Divestitures" (ASBJ Statement No. 7 of December 26, 2008).

f. Name of the reported segment in which the subsidiary was included

In the business segment information for the fiscal year ended March 31, 2010, the subsidiary is included in

"Electron Devices". If this information is represented in a manner used for the fiscal year ended March 31,

2011, this is included in the "Others".

26.Subsequent Event

The Company issued the following Unsecured Straight Bonds on June 21, 2011:

(1) 45th Series Unsecured Straight Bonds
Aggregate nominal amount
Issue price
Coupon rate
Payment date
Maturity date
Redemption price
Use of proceeds

Financial covenants

(2) 46th Series Unsecured Straight Bonds
Aggregate nominal amount
Issue price
Coupon rate
Payment date
Maturity date
Redemption price
Use of proceeds

Financial covenants

20,000 million yen

100 % of the principal amount

0.608 % per annum

June 21, 2011

June 20, 2014

100 % of the principal amount
Redemption of convertible bonds
Negative pledge clause (with inter-bond
pari passu clause) attached

10,000 million yen

100 % of the principal amount

0.792 % per annum

June 21, 2011

June 21, 2016

100 % of the principal amount
Redemption of convertible bonds
Negative pledge clause (with inter-bond

pari passu clause) attached
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Independent Auditors' Report

To the Board of Directors of NEC Corporation (Nippon Denki Kabushiki Kaisha):

We have audited the accompanying consolidated balance sheets of NEC Corporation and
consolidated subsidiaries as of March 31, 2011 and 2010, and the related consolidated
statements of operations and comprehensive income for the years ended March 31, 2011 and
2010, statement of operations for the year ended March 31, 2009, and statements of changes
in net assets and cash flows for each of the years in the three-year period ended March 31,
2011, expressed in Japanese yen. These consolidated financial statements are the
responsibility of the Company’s management. Our responsibility is to independently express
an opinion on these consolidated financial statements based on our audits.

We conducted our audits in accordance with auditing standards generally accepted in Japan.
Those standards require that we plan and perform the audit to obtain reasonable assurance
about whether the financial statements are free of material misstatement. An audit includes
examining, on a test basis, evidence supporting the amounts and disclosures in the financial
statements. An audit also includes assessing the accounting principles used and significant
estimates made by management, as well as evaluating the overall financial statement
presentation. We believe that our audits provide a reasonable basis for our opinion.

In our opinion, the consolidated financial statements referred to above present fairly, in all
material respects, the financial position of NEC Corporation and subsidiaries as of March 31,
2011 and 2010, and the results of their operations and their cash flows for each of the years in
the three-year period ended March 31, 2011, in conformity with accounting principles
generally accepted in Japan.

The U.S. dollar amounts in the accompanying consolidated financial statements with respect
to the year ended March 31, 2011 are presented solely for convenience. Our audit also
included the translation of yen amounts into U.S. dollar amounts and, in our opinion, such
translation has been made on the basis described in Note 1 to the consolidated financial

KPIMG HAZSH LLC

Tokyo, Japan
June 22,2011
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INVESTOR INFORMATION

Unit 1,000 shares Composition of Shareholders

Transfer Agent The Sumitomo Trust & Banking Co., Ltd. (Percentage of shares (%))

for Common  5-33, Kitahama 4-chome, Chuo-ku, Osaka (As of March 31, 2011) National and Local G .

Stock 541-0041, Japan Foreign Investors e 00%
. (o]

Handling Agent Stock Transfer Agency Department, 25.32%
for Common The Sumitomo Trust & Banking Co., Ltd.

Stock 3-1 Yaesu 2-chome, Chuo-ku, Tokyo, Japan

(Mailing Stock Transfer Agency Department,

Address) The Sumitomo Trust & Banking Co., Ltd. Number of y _
1-10, Nikkocho, Fuchu, Tokyo 183-8701, Japan ~ Japanese Securities Companies

. ndividuals shareholders: 2.95%
(Telephone) 0120-176-417 (Toll free in Japan) and others 279,583

Stock Exchange Tokyo, Osaka, Nagoya, Fukuoka, Sapporo 40.63% Other Corporations
Listings and (As of March 31, 2011) — 4.21%
Quotations

Financial Institutions

26.89%

Major Shareholders (Top 10) (as of March 31, 2011)

Number of Shares

Name of Shareholders Held (Thousands Sh:rt:holccjing
of shares) atio (%)

The Master Trust Bank of Japan, Ltd. (Trust Account) 115,740 4.45
Japan Trustee Services Bank, Ltd. (Trust Account) 109,153 4.20
SSBT OD05 Omnibus Account-Treaty Clients 71,632 2.76
Japan Trustee Services Bank, Ltd. (Trust Account No.9) 50,402 1.94
Japan Trustee Services Bank, Ltd. (Trust Account No.4) 47,029 1.81
NEC Employee Shareholding Association 46,442 1.79
Nippon Life Insurance Company 41,977 1.61
Sumitomo Life Insurance Company 41,000 1.58
State Street Bank West Client-Treaty 23,413 0.90
Japan Trustee Services Bank, Ltd. (The Sumitomo Trust & Banking Co., Ltd. 25 880 0.88
Retrust Account/Sumitomo Electric Industries, Ltd. Employee Pension Trust Account) ' '
Note: The shareholding ratio is calculated by excluding the number of treasury stock (5,461,748 shares).
Stock Price Range (Based on closing value on the Tokyo Stock Exchange, Stock Code: 6701)
Stock Price (Yen)
1,000

800

600 0 I I I I

400 I I I I

I . u . m m I
200
0
2007 2008 2009 2010 2011

Year's high ««e-e---. 016 ceeeeeees B70  ceeeenens 605 ... 397 eeeenens 312 e
Year's low eeeeeees 543 eeeeeennn 376 ceeeeeenn 218 ... 210 eeeeeeees 162 ceeeeeens

(On a quarterly basis for the years ended March 31)
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CORPORATE OVERVIEW

Company Name NEC Corporation

Address 7-1, Shiba 5-chome, Minato-ku, Tokyo 108-8001, Japan
Established July 17, 1899

President Nobuhiro Endo

Capital ¥397.2 billion (As of March 31, 2011)

Shares of Common Stock Issued 2,604,732,635 shares (As of March 31, 2011)

Consolidated Net Sales ¥3,115.4 billion (Year ended March 31, 2011)

Business Segments IT Services Business

Platform Business

Carrier Network Business
Social Infrastructure Business
Personal Solutions Business

Number of Employees 115,840 (NEC Corporation and consolidated subsidiaries)
(As of March 31, 2011)

Organization Chart

Sales Business Unit International Sales and Operations Business Unit
| |

JuUnN sseuisng SeoIASS || —
WU ssauisng wioyeld
HUN SsauIsNg MIoMISN JoLie) —
U sseuisng
SUONN|OS JINJONJISelU| [e100S
U SSeuISNg SUOIN|OS [euosiad

Intellectual Asset R&D Unit

Corporate Staff

T

Board of Directors é——— Corporate Auditors
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Investor Relations (IR) website A RS
http://www.nec.co.jp/ir/en/ e —

Posted on the NEC Investor Relations (IR) website are presentation a1
materials and other documents, NEC'’s financial position and :
business results, stock and bond information, and much more.

NEC constantly strives to enhance the disclosure on this website.

CAUTIONARY STATEMENTS:

This annual report contains forward-looking statements pertaining to strategies, financial targets, technology, products and services, and business performance of NEC
Corporation and its consolidated subsidiaries (collectively “NEC”). Written forward-looking statements may appear in other documents that NEC files with financial instruments
exchanges or regulatory authorities, such as the Director of the Kanto Finance Bureau, and in reports to shareholders and other communications. NEC is relying on certain
safe-harbors for forward-looking statements in making these disclosures. Some of the forward-looking statements can be identified by the use of forward-looking words such
as “believes,” “expects,” “ v " “seeks,” “i plans,” “estimates,” “targets,” “aims,” or “anticipates,” or the negative of those words, or other comparable

" "o "

may,” “will,” “should, intends,
words or phrases. You can also identify forward-looking statements by discussions of strategy, beliefs, plans, targets, or intentions. Forward-looking statements necessarily
depend on currently available assumptions, data, or methods that may be incorrect or imprecise and NEC may not be able to realize the results expected by them. You
should not place undue reliance on forward-looking statements, which reflect NEC’s analysis and expectations only. Forward-looking statements are not guarantees of future
performance and involve inherent risks and uncertainties. A number of important factors could cause actual results to differ materially from those in the forward-looking
statements. Among the factors that could cause actual results to differ materially from such statements include (i) global economic conditions and general economic conditions
in NEC’s markets, (ii) fluctuating demand for, and competitive pricing pressure on, NEC’s products and services, (i) NEC’s ability to continue to win acceptance of NEC’s
products and services in highly competitive markets, (iv) NEC’s ability to expand into foreign markets, such as China, (v) regulatory change and uncertainty and potential legal
liability relating to NEC’s business and operations, (vi) NEC’s ability to restructure, or otherwise adjust, its operations to reflect changing market conditions, (vii) movement of
currency exchange rates, particularly the rate between the yen and the U.S. dollar, (vii) the impact of unfavorable conditions or developments, including share price declines, in
the equity markets which may result in losses from devaluation of listed securities held by NEC, and (ix) impact of any regulatory action or legal proceeding against NEC. Any
forward-looking statements speak only as of the date on which they are made. New risks and uncertainties come up from time to time, and it is impossible for NEC to predict
these events or how they may affect NEC. NEC does not undertake any obligation to update or revise any of the forward-looking statements, whether as a result of new
information, future events, or otherwise.

The management targets included in this annual report are not projections, and do not represent management’s current estimates of future performance. Rather, they
represent targets that management will strive to achieve through the successful implementation of NEC’s business strategies.

Finally, NEC cautions you that the statements made in this annual report are not an offer of marketable securities for sale. Marketable securities may not be offered or sold in
any jurisdiction in which required registration is absent or an exemption from registration under the applicable securities laws is not granted.

Trademarks
e NEC is a registered trademark of NEC Corporation in Japan and other countries.
e All other names may be trademarks of their respective owners.
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7-1, Shiba 5-chome, Minato-ku, Tokyo 108-8001, Japan
Telephone: +81-3-3454-1111
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