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Value Creation Process

SDGs
Megatrends
Feedback
from Society
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Six Types of Capital

Financial Capital

« Stable financial base and reliable free cash flow generation

* M&A: 200 billion yen
(Mid-term Management Plan 2020)

Manufactured Capital

« Safe, secure and highly transparent supply chains

Intellectual Capital

» R&D expenditure: 3.5% of revenue (Fiscal 2020)
= World's No.1 biometrics technologies £ p. 04

Human Capital

« Consolidated number of employees
(March 31, 2020): Japan 76,180
Other regions 36,458

Social and Relationship Capital

» Trust relationships with customers built over many years
« Cooperative relationships with local governments through
community contribution activities

Natural Capital
« Continuous reduction of environmental burden

« Contribution to reducing environmental burden through
business

NEC Way

Value Creation Process

Within its statement of Purpose, NEC has committed itself to creation of the social values of safety, security, fairness
and efficiency to promote a more sustainable world where everyone has the chance to reach their full potential.
Guided by our principles: Better Products, Better Services, Uncompromising Integrity and Respect for Human Rights,
and Relentless Pursuit of Innovation, we will invest capital in building up our strengths, including the implementation
of our "materiality” —priority management themes from an ESG perspective. We will also contribute to achieving the
Sustainable Development Goals (SDGs) through the creation of economic and social value.

rchestrating a brighter world

Building Strengths

Business Segments

Materiality

Public Solutions Business
Ble.4a1

NEC Safer Cities
Public Infrastructure Business
B]p.43
2020 Growth Focus to

. Social and Lifestyle DX 3] p. 19
Create Social Value )

Enterprise Business
Bp.45

Network Services Business

NEC Value Chain B p. 47

Innovation

Global Business
Corporate and Industrial DX =] p. 19

Environmental | Privacy Policies

Sustainably

. Action with and Measures Security to and Sociall
Sustainable Growth Enablers a Particular Aligned with Maximize ICT Literate Humyan
Focus on Societal Possibilities Resources
Climate Change Expectations
5] p.27 5] p.21/p.57 Infurmatiun Security Report 5] p.23

&

Purpose

Code of The Founding Spirit of “Better Products, Better Services”

Conduct
Uncompromising Integrity and Respect for Human Rights (=]p.21/p.57

Relentless Pursuit of Innovation S)p.31

SUSTAINABLE ™ s"
DEVELOPMENT ‘«..SALS

Value Creation

Economic value

Operating

profit ratio 5 %
ROE
10.
e 100
cash flow billion yen

* All values are Mid-term Management
Plan 2020 targets

Social values

Safety  Security

Fairness Efficiency
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https://www.nec.com/en/global/csr/security/pdf/ISR2020_ENG_A4_2P.pdf



