
May 21, 2007
NEC Corporation

(http://www.nec.co.jp/ir/en)

Financial Results for  FY 2006
(Fiscal year ended March 2007)



© NEC Corporation 2007 Page 1

CAUTIONARY STATEMENTS:
This material contains forward-looking statements pertaining to strategies, financial targets, technology, products and services, and business performance of NEC 
Corporation and its consolidated subsidiaries (collectively "NEC").  Written forward-looking statements may appear in other documents that NEC files with stock exchanges
or regulatory authorities, such as the U.S. Securities and Exchange Commission, and in reports to shareholders and other communications.  The U.S. Private Securities
Litigation Reform Act of 1995 contains, and other applicable laws may contain, a safe-harbor for forward-looking statements, on which NEC relies in making these
disclosures.  Some of the forward-looking statements can be identified by the use of forward-looking words such as "believes," "expects," "may," "will," "should," "seeks,“
"intends," "plans," "estimates," “targets," or "anticipates," or the negative of those words, or other comparable words or phrases.  You can also identify forward-looking
statements by discussions of strategy, beliefs, plans, targets, or intentions.  Forward-looking statements necessarily depend on currently available assumptions, data, or
methods that may be incorrect or imprecise and NEC may not be able to realize the results expected by them.  You should not place undue reliance on forward-looking
statements, which reflect NEC's analysis and expectations only. Forward-looking statements are not guarantees of future performance and involve inherent risks and
uncertainties.  A number of important factors could cause actual results to differ materially from those in the forward-looking statements.  Among the factors that could
cause actual results to differ materially from such statements include (i) global economic conditions and general economic conditions in NEC's markets, (ii) fluctuating
demand for, and competitive pricing pressure on, NEC's products and services, (iii) NEC's ability to continue to win acceptance of NEC's products and services in highly
competitive markets, (iv) NEC's ability to expand into foreign markets, such as China, (v) regulatory change and uncertainty and potential legal liability relating to NEC's
business and operations, (vi) NEC's ability to restructure, or otherwise adjust, its operations to reflect changing market conditions, and (vii) movement of currency
exchange rates, particularly the rate between the yen and the U.S. dollar.  Any forward-looking statements speak only as of the date on which they are made.  New risks
and uncertainties come up from time to time, and it is impossible for NEC to predict these events or how they may affect NEC.  NEC does not undertake any obligation to
update or revise any of the forward-looking statements, whether as a result of new information, future events, or otherwise. 

The management targets included in this material are not projections, and do not represent management's current estimates of future performance.  Rather, they represent 
targets that management will strive to achieve through the successful implementation of NEC's business strategies.  

Finally, NEC cautions you that the statements made in this material are not an offer of securities for sale.  The securities may not be offered or sold in any jurisdiction in 
which registration is required absent registration or an exemption from registration under the applicable securities laws.  For example, any public offering of securities to be 
made in the United States must be registered under the U.S. Securities Act of 1933 and made by means of an English language prospectus that contains detailed 
information about NEC and management, as well as NEC's financial statements.

(Notes)
NEC has changed the accounting principles for preparing its consolidated financial statements from accounting principles generally accepted in the U.S., or 
U.S. GAAP, to accounting principles generally accepted in Japan, or Japan GAAP. Results for the first half of the fiscal year ended March 31, 2006 have 
been presented under Japan GAAP for comparison purposes. 



Ⅰ. Financial Results for FY 2006
(FY ended 2007/3)
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FY06 Financial Results (Overview)

(In billions of yen)

FY05 FY06 YoY
Net Sales 4,930.0 4,652.6 - 5.6%

Operating Income 72.5 70.0 -2.6
（Ratio to Net Sales） ( 1.5% ) ( 1.5% )

Ordinary Income 15.0 16.3 +1.4

Net Income -10.1 9.1 +19.2
（Ratio to Net Sales） ( -0.2% ) ( 0.2% )

Net income per share: (yen) -5.26 4.43 +9.69
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Key points of FY2006
<Achievements>

■Focus on NGN-related business
・Established foothold in nascent NGN market
・Introduction of  advanced products / technologies

■Turnaround of mobile terminal business (2H/FY06)

＜Challenges＞
■Slow recovery of semiconductor business

■Insufficient growth speed of IT/NW solutions business
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FY06 Sales/Operating Income by Segment

67.8101.4

861.0815.9

965.01,250.3

2,758.8
2,762.4

FY05 FY06

-22.2 -27.6
-23.0-30.8

-33.5
-55.3

154.1180.8

72.5 70.0

FY05 FY06

Sales Operating Income

4,930.0
4,652.6

IT/NW Solutions

Mobile/Personal
Solutions

Electron Devices

Others/Eliminations

-6%

+6%

-23%

±0% IT/NW Solutions

Mobile/Personal
Solutions
Electron Devices

Others/Eliminations

（In Billions of Yen） （In Billions of Yen）
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FY06 IT/NW Solutions Business
■IT Services/Systems Integration

- Service platforms for telecommunication 
carriers, distribution / retail, government, 
and finance sectors were steady

■IT Platforms
- Sales decreased due to the decrease of

DVD drive business
- Secured profit  through cost reductions

■Network Systems 
- PASOLINK for the overseas market grew by

approx. 15% yoy, driving growth     
- Investment in base stations in Japan 

continued to be steady to enhance  
ease of connectivity, 
even after mobile number portability
services started.

(In Billion Yen)

314.7 305.5

1,026.3992.9

651.4683.6

775.6771.2

180.8

154.1

FY05 FY06

IT Services/
System Integration

Social Infrastructure

Network Systems

IT Platforms

2,762.4 2,758.8
±0%

-3%

+3%

-5%

+1%

Sales

Operating
Income
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FY06 Mobile/Personal Solutions Business
■Mobile Terminals

- Broke-even in 2H, reported profitability, 
excluding one-time charges

- Completed structuring reforms of overseas biz
- Introduced competitive products for Japanese

market

■Personal Solutions
- Sales decreased due to the impact of the sale

of the consumer PC business in Europe and 
the difficult domestic PC market condition.  

- Secured profit through cost reductions 

615.1
769.4

349.9

480.9

-55.3

-33.5

FY05 FY06

Mobile
Terminals

Personal
Solutions

1,250.3

965.0

Consumer PC
for European Market

-23%

-20%

-27%

N703iμ
High quality in 11.4mm

(In Billion Yen)

N903i
Smooth image retrieval 

on high-resolution display,

Sales

Operating
Income/Loss



© NEC Corporation 2007 Page 8

646.0 692.3

169.9 168.7

-30.8

-23.0

FY05 FY06

FY06 Electron Devices Business

06/3 07/3
（In Billon Yen) Full Year Full Year
Operating Profit in
Semiconductor area
(NEC Electronics)

-35.7 -28.6

Semiconductors
（NEC Electronics）*

Electronic 
Components
/Others

861.0 ■Semiconductors
・Operating Loss improved by ¥7.1B,      
but remained in the red.

・Increased fixed manufacturing costs 
and R&D expenses.

・Recorded expenses to improve 
profitability.

■Electronic Components/Others
・Sales of electronic components rose

by launch of “Proadlizer” and new
products.

+6%

-１%

+7%

Sales

Operating
Income/Loss

815.9

*The results for the area of Semiconductors are the official public figures of NEC Electronics Corporation,  which are prepared in accordance with U.S. GAAP. The difference that 
arises as a result of the adjustment to Japan GAAP is included in Electronic Components and Others.

(In Billion Yen)



Ⅱ. Financial Forecasts for FY 2007
(FY ending 2008/3)
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(In billions of yen)

FY06
FY07

(forecast)
YoY

1H/FY07
(forecast)

Net Sales 4,652.6 4,700 + 1% 2,150

Operating Income 70.0 130 +60 15
（Ratio to Net Sales） ( 1.5% ) ( 2.8% ) ( 0.7% )

Ordinary Income 16.3 80 +64 -10

Net Income 9.1 30 +21 -22
（Ratio to Net Sales） ( 0.2% ) ( 0.6% )  ( -1.0% )

*Forecast as of May 21, 2007

FY07 Financial Forecasts (Overview)
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Challenges in FY2007
■Reinforcement of growth strategy

・Steady execution of NGN business strategy
・Growth in global market
＝＞Strategic expenses for new market creation

■Further improvement of non-profitable businesses
・Solidifying mobile terminal business’ profitability 
・Support of NEC Electronics’ turnaround

as the largest shareholder
■Thorough enhancement of profitability

・Further pursuit of production / development  efficiency 
as NEC Group
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7067.8

870861.0

890965.0

2,8702,758.8

FY06 FY07

-53-27.6
3

-23.0

-33.5

6

174
154.1

130

70.0

FY06 FY07

4,652.6 4,700
+1%

+1%

-8%

+4%

(Forecast)

FY07 Sales/Operating Income by Segment
Sales Operating Income

IT/NW Solutions

Mobile/Personal
Solutions

Electron Devices

Others/Eliminations

IT/NW Solutions

Mobile/Personal
Solutions

Electron Devices

Others/EliminationsElectron 
Devices

Mobile/Personal
Solutions

*Forecast as of May 21, 2007

（In Billions of Yen） （In Billions of Yen）

(Forecast)
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FY07 IT/NW Solutions Business
■IT Services / Systems Integration

- Aim for a stable increase in sales of  
service platforms for telecommunication 
carriers and financial sectors etc.    
- Aim to increase profit through sales increase 
and cost reductions

■IT Platforms
- Plan to maintain the same level of profit oｆ

FY06 in FY07, despite price erosion, by 
enhancing the competitiveness of products 
such as storage systems, middleware, and 
thin-client systems, in addition to reducing cost

■Network Systems 
- Japan: Investment in base stations will decline, 

but aim to increase NGN sales in the 2H.
- Overseas: target more growth and No1 share 

of PASOLINK 

305.5

1,026.3

651.4

775.6

174
154.1

FY06 FY07

IT Services /
System Integration 

Social Infrastructure

Network Systems

IT Platforms

2,758.8 2,870

*Forecast as of May 21, 2007

+4%

(Forecast)

(In Billion Yen)

Sales

Operating
Income
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FY06 FY07

Growth Strategy

(Billion Yen)

(Forecast)

Comprehensive maintenances,
etc.

240

290+20%

NW Outsourcing, etc.

・ Expand Outsourcing business
⇒Promote LCM (Life Cycle Management) 

type outsourcing, linking SI / maintenance
⇒Strengthen outsourcing services utilizing 

data centers with network technologies

■Expand NGN business
・ Provide globally-competitive products to expand carrier solutions business 
・ Promote IT/NW solutions platforms, services platforms in NGN era

⇒ FY07 : Target double sales YOY (sales of FY06 were approx. Y90B)  

■Secure markets invigorated by ＮＧＮ
・ Expansion of new services business, renovation of core systems in ubiquitous 

networking era
（Video streaming services, EC, Ubiquitous networking solution-related businesses, etc）

Sales of Outsourcing business

IT Outsourcing, etc.
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FY07 Mobile/Personal Solutions Business
■Mobile Terminals
- Aim to maintain profitability for full fiscal year 
- Shipment target: 5M units 

Concentrate on Japanese business 
and regain volume

■Personal Solutions
- Strive to maintain profit   
- Aim to boost demand with the launch 

of new-style products, as well as 
further enhancement of the audio 
visual functions

615.1

349.9

6

-33.5

FY06 FY07

Mobile  
Terminals

Personal 
Solutions

890
965.0

Forecast as of May 21,2007

-8%

(Forecast) ＰＣ Free Style

(In Billion Yen)

Consumer PC
for European Market

N904i
Italian design with 
3” W-VGA display

Sales

Operating
Income/Loss
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FY07 Electron Devices Business

168.7

692.3
690

3

-23.0

FY06 FY07

870861.0 ■Semiconductors

・Order backlog and amount of orders 
point to signs of recovery.

・Achieve operating profit, with fixed cost 
reduction of 20B Yen YoY.

■Electronic Components/Others
・Sales increase is expected with new 
products.
• Industrial LCD is projected to grow.

＊Forecast as of  May 21 2007

+1%

07/3 08/3e
（In Billon Yen) Full year Full Year
Operating Profit in
Semiconductor area
(NEC Electronics)

-28.6 0

±0%

*The results for the area of Semiconductors are the official public figures of NEC Electronics Corporation,  which are prepared in accordance with U.S. GAAP. The difference that 
arises as a result of the adjustment to Japan GAAP is included in Electronic Components and Others.

Semiconductors
（NEC Electronics）*

Electronic 
Components
/Others

(In Billion Yen)

(Forecast)

Sales

Segment
Income/Loss
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Segment Information
In Billion Yen

First Half Full Year First Half Full Year First Half Full Year
Actual Actual Actual Actual Forecast Forecast

IT Services/SI 346.8 771.2 343.9 775.6
IT Platforms 311.1 683.6 312.5 651.4
Network Systems 467.4 992.9 485.2 1,026.3
Social Infrastructure 115.8 314.7 122.9 305.5

Sales 1,241.1 2,762.4 1,264.5 2,758.8 1,260 2,870
Oper.Income/Loss 51.9 180.8 55.6 154.1 41 174
to sales 4.2% 6.5% 4.4% 5.6% 3.3% 6.1%

Mobile Ternimals 219.0 480.9 163.1 349.9
Personal Solutions 361.0 769.4 335.9 615.1

Sales 580.0 1,250.3 499.0 965.0 420 890
Oper.Income/Loss -15.7 -55.3 -37.3 -33.5 0 6
to sales -2.7% -4.4% -7.5% -3.5% 0.0% 0.7%
Sales 398.4 815.9 427.0 861.0 420 870
Oper.Income/Loss -10.3 -30.8 -4.2 -23.0 -4 3
to sales -2.6% -3.8% -1.0% -2.7% -1.0% 0.3%
Sales 64.2 101.4 31.1 67.8 50 70
Oper.Income/Loss -20.8 -22.2 -6.6 -27.6 -22 -53
Sales 2,283.8 4,930.0 2,221.6 4,652.6 2,150 4,700
Oper.Income/Loss 5.0 72.5 7.5 70.0 15 130
to sales 0.2% 1.5% 0.3% 1.5% 0.7% 2.8%

Others/Eliminations etc.

IT/NW Solutions Business

Mobile Terminals/Personal
Solutions business

Total

Electron Devices Business

FY2007FY2006FY2005

Appendix

＊Forecast as of May 21, 2007


